MAYOR PEREZ SUBMITS FY 2010-2011 BUDGET
(4/23/2010)

Mayor’s Proposed Budget 2010-2011


Last Year’s Adopted Budget
Summary:
Proposed Budget for 2010-11 is $554.3 million, $19 million increase over last year, increasing the tax by 3.85 mills, or 5%, for a total proposed tax rate of 76.64 mills. That equals $76.64 for each $1,000 of assessed property value.  The increase could translate into a $320 rise in annual taxes on a single-family home assessed at $56,840, or a $1,364 annual increase on a mixed-used property assessed at $93,480 that includes both a business and a residential unit. The city based those estimates on a random sampling of local properties.

The proposed increases include: 


· Municipal Employees Retirement Fund - $14.0 M
A contribution of $13,994,318  for active and retired municipal employees. This contribution is a $7,755,593, or 124%, increase over the current year.

· Schools - $2.5 M
An increase in education of $2,500,000 to maintain the positive momentum of our schools.

· Police and Fire - guess of $1.5 million
Sustained funding of one new police class and one new fire class to offset pending retirements 

· Arts - $0.5 M
A $500,000 General Fund contribution for the Arts to build on the success of the FY 2009-10 Hartford Arts Stimulus Program that pumped more than $2.5 million into the local economy and created/retained 255 jobs for 23 Arts and Heritage Community organizations in its first six months alone

· Parks Trainee Program for Former Inmates - $0.5 M
A General Fund appropriation of $500,000 to implement a Parks Trainee Program for City residents who are re-entering the workforce after paying their debt to society

Public Hearing Set For Hartford Budget

Hartford Mayor's Proposed Budget Calls For Increased Spending, Rise In Property Taxes


By JENNA CARLESSO, Hartford Courant
11:26 p.m. EDT, April 23, 2010
HARTFORD —

Residents will have a chance to comment Tuesday on Mayor Eddie A. Perez's proposed 2010-11 budget, which includes a 5 percent tax increase.

The mayor, the city's chief operating officer, David B. Panagore, and members of the city council will attend the public hearing. Panagore will give a brief presentation highlighting key points of the $554.3 million proposed budget, and Perez will speak before the hearing is opened for public comment, City Clerk John Bazzano said.

"We hope to get a good turnout. We want to know what the residents of Hartford and the businesses are thinking," Bazzano said.

Last year's budget hearing drew concerned taxpayers and unions. The mayor's proposed budget for 2009-10 included a 13 percent increase in property tax rates, though the budget ultimately passed by the city council included a 6.5 percent increase.

Tuesday's hearing will begin at 6 p.m. at the Bulkeley High School auditorium, 300 Wethersfield Ave.

Those who wish to speak must sign up. Each person is typically allotted three to five minutes for comment.

Perez's budget calls for a $19 million, or 3.5 percent, increase in spending over this year. It also includes a tax increase of 3.85 mills, or 5 percent, bringing the tax rate to 76.64 mills. That equals $76.64 for each $1,000 of assessed property value.

The increase could translate into a $320 rise in annual taxes on a single-family home assessed at $56,840, or a $1,364 annual increase on a mixed-used property assessed at $93,480 that includes both a business and a residential unit. The city based those estimates on a random sampling of local properties.

The city council will begin budget deliberations on Thursday. Members have until May 21 to amend the mayor's budget.
The city's deadline to adopt a budget is May 31.
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---NEWS AND COMMUNITY RELEASE---

 (April 19, 2010)--- Mayor Eddie A. Perez submitted his budget today after months of unprecedented

collaboration during workshops with the Court of Common Council. This balanced budget closes a gap

originally forecast at $43 million.


“The good news is we have maintained an excellent fiscal rating and reputation, despite the biggest

‘economic tsunami’ in our memory. While other cities face eliminating services and closing operations,

we have managed our resources wisely to avoid such desperation and crisis,” said Mayor Perez.

“Unfortunately without additional state or federal relief, we are forced to increase the financial burden on

Hartford taxpayers. This heavy reliance on local property taxes lessens the impact of cuts and efficiencies

we have put into effect on the municipal side of the budget.”


Pertinent data:

· A General Fund Budget increase of 3.5% or 1.5% over the last two fiscal years

· A 76.64 mill rate on all taxable property, which is an increase of 3.85 mills or 5%. This would mean a $320 annual increase on a single-family home assessed at $56,840 and a $1,364 annual increase on a mixed used property assessed at $93,480.


“Because of the hard economy, we must turn to property taxes to absorb the cost of services. That, in

addition to the phase-out of the business surcharge and the phase-in of revaluation, sadly shifts the burden

even more to residential and small business property owners. Every city and every town is finding it harder

and harder to fund services primarily through local property taxes--- the primary source of revenue for local

governments,” said Mayor Perez.


Hartford budget highlights include:


· An increase in education of $2,500,000 to maintain the positive momentum of our schools

· Sustained funding of one new police class and one new fire class to offset pending retirements

· A contribution of $13,994,318 to the Municipal Employees Retirement Fund (MERF) for active and retired municipal employees. This contribution is a $7,755,593, or 124%, increase over the current year

· A $500,000 General Fund contribution for the Arts to build on the success of the FY 2009-10 Hartford Arts Stimulus Program that pumped more than $2.5 million into the local economy and created/retained 255 jobs for 23 Arts and Heritage Community organizations in its first six months alone

· A General Fund appropriation of $500,000 to implement a Parks Trainee Program for City residents who are re-entering the workforce after paying their debt to society

Latest Budget Report

[image: image1.png]Property leasing opportunities, including a lease extension on property known as Shepherd Park has
been approved by Council and could result in $1.5 million of additional unbudgeted revenue;

Accelerating the sale of properties needed by the Metropoltan District Commission (MDC) for its
current sewer and water system upgrades is expected to generate revenue in excess of the budgeted
amount,
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